
      Change      Q2 ch. FH ch. 
tonnes  2002 2003 y-o-y 03.Q2 03.Q3 03.Q4 04.Q1 04.Q21 y-o-y y-o-y

 Supply            

   Mine production   2,590   2,593  0.1%  648   706   640   561   639  -1.5% -3.8%

   Net producer hedging  -423  -291  -31.2% -124  -5  -37  -84  -90  -27.5% -29.9%

   Total mine supply   2,167   2,302  6.2%  524   701   603   477   549  4.7% 2.7%

   Official sector sales2   545   617  13.2%  162   152   172   102   81  -50.1% -37.8%

   Old gold scrap   836   945  13.0%  223   210   240   212   191  -14.6% -18.7%

   Total supply   3,549   3,865  8.9%  909   1,062   1,015   791   820  -9.8% -9.9%

           

  Demand            

   Jewellery consumption  2,680   2,531  -5.6%  613   667   685   627   664  8.4% 9.6%

   Net retail investment3   282   273  -2.9% 60   60   84   83   79  32.5% 25.3%

   Total ‘consumer demand’   2,962   2,804  -5.3%   673   726   769   710   743  10.5% 11.1%

           

   Industrial   291   318  9.3%  82   79   82   79   87  6.9% 5.6%

   Dental   69   67  -2.8%  17   16   17   17   17  -0.4% -0.4%

            

  London PM fix (US$/oz)   309.68   363.32  17.3%  346.90   363.16   391.06   408.44   393.27  13.4% 14.7%

  1. Provisional. 2. Excluding any delta hedging of central bank options.  3. Major countries only.
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Note:  The gold supply and demand statistics below were compiled by GFMS for the World Gold Council (WGC).  The figures here 
are those that were released by the WGC in August 2004.  The full data set is available either through Bloomberg or by prior 
paid arrangement direct with GFMS.

Definitions:
Jewellery is shown in the above table on a consumption basis (domestic fabrication plus imports less exports adjusted for 
retail stock movements).  It will therefore differ from statistics published elsewhere on a fabrication basis.  Retail investment 
comprises individuals’ purchases of coins and bars defined according to the standard adopted by the European Union for 
investment gold.  Medallions of at least 99% purity, wires and lumps sold in small quantities are also included.  In practice 
this includes the initial sale of many coins destined ultimately to be considered as numismatic rather than bullion.  It excludes 
second hand coins and is measured as net purchases.  ‘Consumer demand’ is  terminology coined by the WGC and represents 
the sum of jewellery consumption and net retail investment.  The industrial and dental categories are presented on a 
fabrication basis.

© Copyright August 2004.  GFMS Ltd.  
All rights reserved.  No organisation or individual is permitted to disseminate the statistics relating to gold supply and demand 
in this report without the written agreement of the copyright owner.  However, the use of these statistics is permitted for 
review and commentary (including media commentary), subject to the two pre-conditions that follow. The first pre-condition 
is that only limited data extracts be used. The second precondition is that all use of these statistics is accompanied by a clear 
acknowledgement of GFMS as their source. 

Whilst every effort has been made to ensure the accuracy of the information in this document, GFMS Ltd cannot guarantee 
such accuracy.  Furthermore, the material contained herewith has no regard to the specific investment objectives, financial 
situation or particular needs of any specific recipient or organisation. It is published solely for informational purposes and is 
not to be construed as a solicitation or an offer to buy or sell any commodities, securities or related financial instruments. No 
representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the 
information contained herein.  GFMS Ltd does not accept responsibility for any losses or damages arising directly, or indirectly, 
from the use of this document.
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