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The Silver Price

Jan-Oct 2002
average USS$ 4.60

up 5% y-o-y
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Gold and Silver Prices

Jan-Oct 2002
average USS$ 307

up 14% y-o-y
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Silver and Base Metals Prices
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World Silver Demand, 2002

(forecast)
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World Silver Fabrication
Annual Changes: 2001-2002F

-10%
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Jewellery & Silverware

Demand forecast todown areund 10% y-0-y in
2002.

India very: weak in first eight months due to
higher local prices and! drought ini parts of the
country where demand: traditionally’ strongest.
Recovery:in India in Q4 will:not be/enough to
prevent substantial year-on-year fall.

Rest of World alse down; slightly inj2002.
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million oz

Million ounces

Indian Silver Bullion Imports
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Photography.
GFMS’ current estimate is that silver consumption
in 2002 up approximately 1% year-on-year.
Demand growing) in: China but declining in'most
other marikets.

Weakness in final consumption;is' mainly due to the

soft economy:and the drop in tourist numbers.
Digital has beeniless of a factor though it
continues to grow, mainly: to the detriment of:
graphic arts demand.
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World Silver Supply
Annual Changes: 2001-2002F
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The Silver Market in 2002

India

Apparent 57% or 63 Moz fall year-on-year in the
Jan-Aug period, although data could:be revised.

Demand hit by’ higher local prices, poor monsoon
and drought inithe northern “tribal belt”.

Imports in final four months off 2002 forecast to
exceed 50 Moz; fall in price a major factor.

Nevertheless, GFMS expects imports for the full
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year to be down approximately 31%.

World Silver Supply, 2002
(Forecast)
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Mine Production

Production decline this year mostly from gold
rather thanibase metal or primary silver mines.
Reduction: in eutput concentrated inithe United
States.

GFEMS forecasting world mine production to
contract by 1.8% for full year (-10 Moz).
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Chinese, Government Sales and Purchases

Scrap Supply

; | Purchases
Rise inivelume forecast.

Mainly:due to higher scrap supply. in India.

Scrap in most other partsof the world'little

!

Sales down
by approx
50% in
2002

1995 1997 1999 2001
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changed year-on-year.

Pool of fabricated! products growing, plus
tighter environmental standards.

SEM

Net “Fund” Eutures Positions on Comex

Average Net Positions
, 1998 26 Moz 700
Settlement Price 1999 30 Moz
2000 13 Moz
2001 7 Moz 600
2002 29 Moz (YTD)

Conclusion

This year it looks as ifi the “deficit” between mine
production' plus scrap and fabrication demand will remain
comfortably below: the 100 Moz level and probably: evenifall
a little.
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Supply/Demand Deficit 1993-2002
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In 2002 the “deficit” will mainly: be filled by: (lower)
government stock sales and some supply. from private
bullion inventories.
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Supply from Bullion Stocks Conclusion

Silver Government

Price

Million ounces

Further fall in fabrication demand the reason for (probable)
smaller “deficit”. But impact of weak demand on price offiset
by lower government stock (mainly Chinese) sales.
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