GFMS

Tonnes

Extracts fremiiige paper - Is tige Sun Setting enfthe
De-%dging Era? - presented at the GFMS Precious;
and Base Metals Seminar

éB);gce Alway ‘
enior Analyst

Lendon, 15 September 2004

Net Impactoef Hedging
@ueEnieny Basis)

Usig/oz

300
250
200
15

£ ||||| |H|~|mlh|||\|h|xl . .
-5001-95 I Q1-97 Q1-99 Ql i I II‘i‘H III

-10
-150 —
-200 -
-250
-300

o)
=
wv

Gold Pricw

1



GFMS

SSIEE NG Drivers

Gold pricEseiuhipreyved outlook

Erosionf@ipiENcentango a factoerin 2001. Price

consideratignsimaore imporantin 2002 onwards. /

R’iative te'peers hedged preducers shares have
under performed

Complex hedge boeks — investors do not‘
understand _—

Hedge book failures — unnerved investors el M g-
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IHedge Books

OngeIineMEEEE book restruciures

Barrick, Newecrest, Bueni'aventura /

REduced/eliminated options positions

Concentrated hedge,book into forwa%

sales - W

—

G FMIS

2002 end-Deci ™ 2004 end-June
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OutigpisierDe-hedging

Bulk of tHEMIEWEENIOOK IS conecentrated in a
handful CiREEIIIEI

Top 10 hedyers account forrroughly 85% ofitetal

;
Fdﬁre level of de-hedging will depend enipolicy

decisions taken by limited number of key(%ayers

deltaradjuisied hedge book

De-hedging Will'ﬁe’f)artlwffset by new “project
-
specific* hedging

—

G FMIS

OutlopksfiernBe-hedging
JONPEIEd@Ers (delta-adjusted)

Company Decline Position at end
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OutigpisierDe-hedging
New projEcderging (excluding lelfer) addedi 37
tonnesieniENgienall hedge hookdin 2003.
New:hedgmghin 2004 will partly’offset ongoiing
dejuedging. .
In'the first half of 2004 an estimated 20/ 1GRAES

was added to the delta adjusted position.
-—

LLooking ahead preject iB8Eing expected to be

more of a factor in 2005, 2006. —
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lRformation

Please t Bruce Alwayrat GFMS fer

any iurtierenguiries reI%ting to this

priesentation:

+44 (0)20 7478 1757 Q

—
bruce.alway@gims.co.uk



